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NEWS AND COMMENTS

150 Russia 30 - 10-yea.r usT ® Brief: The Initial Public Offering of RTM, a construction and development arm of
130 ——— OFZ 46018 - Russia 30 Marta holding (NR), is likely to be completed successfully. Reuters reports that the
book is oversubscribed and due to be closed today. In our view, the deal will reduce
10 refinancing risks for Marta group. We still consider bonds Marta-Finance-1 and Marta-
Finance-3 (prices ~ 96.0; YTW ~ 20% on both) as attractive from risk/yield perspective.
) When we first issued our recommendation on these bonds back in mid-April (see our
Distressed Debt report), the bonds were trading around 90.0.
0 " Brief: TMK (B2/B+) posted IFRS 2006 financials. Top line was USD3.4 bn, EBITDA
50 was USD793 mn, Net debt/EBITDA stood at 0.9x. TMK's M&A appetite is perhaps the
key risk now for bondholders now, although not a significant one (2007 acquisition
30 L 1 1 budget of USD2 bn has been announced). Anyway, at current levels (approx. 150bp
g; 3 § 3 8;_ § § S 3S 'i S S5 over swaps) we don't see any spread tightening potential in TMK’s bonds.
53238383383 &8§8858&
= - =~ =05 E == . Brief: Rosinter Restaurants (NR), one of Russia’s leading operators of casual
dining, has launched an IPO. The plan is to sell some USD60m worth of new shares.
1550 bin RUR 0 This will clearly help strengthen the company’s balance sheet. The more liquid 3 ruble
1450 [ ovemight, % - issue of Rosinter is offering 10.5% to put in November 2007, which looks pretty
1,350 10 attractive. The company had USD219m of sales and Debt/EBITDA of ¢.3.0x in 2006.
Hgg g ™ Brief: President Putin’s and government officials’ recent remarks about the inflation
1,050 (will not exceed the limit of 8.0%) and ruble appreciation (no negative impact on the
950 6 economy yet registered) increase the chances that the Central Bank will let ruble to
850 nominally appreciate against the basket under increased pressure from capital inflows.
750 4 A chart on the left shows that investors have been actively buying in the ruble
650 appreciation idea over the last weeks, moving the NDF curve. This is supportive for the
550 2 ruble bond market.
450
350
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" Eurobonds: RUSSIA 30 is still trading around 113.00, 92bp over UST. National Bank
Trust (B1/NR/B-) priced its debut 3-year USD issue at 9.375%, almost flat to the
TIBRU 09 issue of its affiliate Investment Bank Trust (B1). Gazprom is due to

3010 - announce price talk on its new GBP and EUR deals.
==O==NDF curve 1 month ago

30.05 NDF curve 1 week ago

" Ruble bonds: Continued strength in both new issuance and secondary trading. Today
two regional construction companies — Setl Group and SIK - are pricing their debut

30.00 ==O==Current NDF curve h :
issues (RUB1bn each, price talk 12-13%).
29.95
29.90 KEY MARKET INDICATORS
29.85 - Change
29.80 - Close 1 day 1 month 1 year
2975 UST 10 Year Yield, % 4.78 -0.02 +0.11 +0.08
COW M M 3M 4M 5M 6M oM 2m  CMBI+ Spread,bp 153 *2 s 16
EVENT CALENDAR EMBI+ Russia Spread, bp 93 +7 -3 -3
i T
22-May  New issue: RUB bonds Setl Group-1 Russia 30 Yield, /oo 5.72 +0.03 +0.09 +0.07
22-May  New issue: RUB bonds Development-Yug-1 OZGEISES 059 0 UL Ly
20May  Newissue: RUB bonds VolgRegion Cash accounts at CBR, bin RUR 414.8 -154 -43.1 2513
) . Deposits at CBR, bin RUR 1161.2 -33.0 +463.4 +1046.5
23-May  New issue: RUB bonds UniConf-1 Due from (to) CBR, bin RUR 339 i i )
23-May  Durable Goods Orders MOSPRIME O/N RUR. % 288 +0.02 ) )
H New i - RUB bonds Bahetle-1 : : :
23-May - Tlewssue: REE bonds Banete RUR/BI-currency basket 2992 +0.01 +0.01 +0.24
23May  Newissue: RUB bonds AHML-TAZB3V — ¢ryqg o (Brent), USDIbarrel 705 +14 +40 +98

24-May  New issue: RUB bonds Promsvyazbank-5 RTSI 1867 +7 105 43

Sources: DataStream, Bloomberg, MDM, company data
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Bank does, or seeks to do, investment banking business with any of the companies mentioned in this report.

This report was prepared by the Bank and may be used by investors in the Russian Federation subject to the laws of the Russian Federation. The Bank is not
registered as a broker or dealer with the SEC or NASD in the United States and this report may be distributed in the United States only to persons who by the
acceptance hereof confirm that they are a “major U.S. institutional investor” as defined in Regulation 15a-16 of the Securities Exchange Act of 1934. The Bank is not
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