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Basis of measurement 

The consolidated financial statements are prepared on the historical cost basis except that financial 
instruments at fair value through profit or loss and financial instruments available-for-sale are stated at fair 
value. 

Functional and presentation currency 

The national currency of the Russian Federation is the Russian Rouble (“RUR”). Management has 
determined the Group’s functional currency to be the RUR as it reflects the economic substance of the 
underlying events and circumstances of the Group. The RUR is also the Group’s presentation currency for 
the purposes of these consolidated financial statements. 

Financial information presented in RUR has been rounded to the nearest thousand.  

Use of estimates and judgments 

Management has made a number of estimates and assumptions relating to the reporting of assets and 
liabilities and the disclosure of contingent assets and liabilities to prepare these consolidated financial 
statements in conformity with IFRS. Actual results could differ from those estimates. 

In particular, information about significant areas of estimation uncertainty and critical judgments in applying 
accounting policies is described in the following notes: 

Loan impairment estimates - Note 16 

Goodwill – Note 21 

3 Significant accounting policies 

The following significant accounting policies have been applied in the preparation of the consolidated 
financial statements. The accounting policies have been consistently applied. Changes in accounting policies 
are described at the end of this Note. 

Basis of consolidation 

Subsidiaries 

Subsidiaries are those enterprises controlled by the Group. Control exists when the Group has the power, 
directly or indirectly, to govern the financial and operating policies of an enterprise so as to obtain benefits 
from its activities. The financial statements of subsidiaries are included in the consolidated financial 
statements from the date that control effectively commences until the date that control effectively ceases. 

Special purpose entities 

The Group has established a number of special purpose entities (SPE’s) for trading and investment purposes. 
The Group does not have any direct or indirect shareholdings in these entities. However, the SPE's are 
established under terms that impose strict limits on the decision-making powers of the SPE’s management 
over the operations of the SPE. In addition, the benefits related to their operations and net assets are presently 
attributable to the Group via a number of agreements. 

Acquisitions and disposals of minority interests 

A difference between the consideration paid to acquire a minority interest, and the carrying amount of that 
minority interest, is recognised as goodwill. 

Any difference between the consideration received upon disposal of a minority interest, and the carrying 
amount of that portion of the Group’s interest in the subsidiary including attributable goodwill, is recognised 
in the consolidated income statement. 

Associates 

Associates are those enterprises in which the Group has significant influence, but not control, over the 
financial and operating policies. The consolidated financial statements include the Bank’s share of the total 
recognised gains and losses of associates on an equity accounted basis, from the date that significant 
influence effectively commences until the date that significant influence effectively ceases. When the 
Group’s share of losses exceeds the Group’s interest in the associate, that interest is reduced to nil and 
recognition of further losses is discontinued except to the extent that the Bank has incurred obligations in 
respect of the associate. 




